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Executive Office

March 4, 2004

The Honorable Wesley Chesbro, Chair
Joint Legislative Budget Committee
State Capitol, Room 5100
Sacramento, CA 95814

Dear Senator Chesbro:

Pursuant to Government Code Section 14669 (c), the director of the Department of General
Services (DGS) shall prepare a report listing all leases entered into during the prior calendar
year with an option to purchase with another entity, public or private, that involve office space.
This letter fulfills that reporting requirement.

The DGS has amended one real property lease during calendar year 2003, which involves
office space and contains an option to purchase. An amendment was executed for the Health
and Human Services Agency Data Center, Sacramento, in June 2003, to maintain a 74,400 net
usable square foot data center. The lease amendment has a 50-month firm term and a 72-
month total term. The monthly rent structure is as follows:

Periods Monthly Rent
09/01/03 — 09/30/03 $163,355.48
10/01/03 — 09/30/07 138,000.00
10/01/07 — 03/31/08 30,000.00
04/01/08 — 07/31/09 71,245.00

The option to purchase is designed to allow the state to purchase the leased building during a
time period. The terms of the purchase option are as follows. The state shall have a one-time
option, between June 1, 2007, and September 30, 2007, to purchase the building for a total
purchase price of $2,450,000.00, which shall include any and all amortized and/or unamortized
allowances.

If you have any questions, please contact Doug Button, Chief, Real Estate Leasing and
Management Section, Professional Services Branch, Real Estate Services Division, Department
of General Services, at (916) 375-4088.

Sincerely,

Ron Joseph, Interim Director
Department of General Services
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cc: See Attached Distribution List #4

Kenn Kojima, Deputy Director, Real Estate Services Division,
Department of General Services

John Brooks, Acting Assistant Deputy Director, Real Estate Services Division,
Department of General Services

Jack Barr, Jr., Chief, Professional Services Branch, Real Estate Services Division,
Department of General Services

Doug Button, Chief, Real Estate Leasing and Management Section, Professional
Services Branch, Department of General Services

The Ziggurat « 707 Third Street « West Sacramento, California 95798-9052 + (916) 376-5000
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LEGISLATIVE REPORT LISTING

ORIGINAL LETTER TO EACH OF THE FOLLOWING:

The Honorable Wesley Chesbro, Chair
Joint Legislative Budget Committee
State Capitol, Room 5100
Sacramento, CA 95814

(1 original + 17 copies)

The Honorable Deirdre Alpert, Chair
Senate Appropriations Committee
State Capitol, Room 2206
Sacramento, CA 95814

(1 original)

The Honorable Judy Chu, Chair
Assembly Appropriations Committee
State Capitol, Room 2148
Sacramento, CA 95814

(1 original + 2 copies)

Ms. Elizabeth G. Hill
Legislative Analyst

925 L Street, Suite 1000, B-29
Sacramento, CA 95814

(1 original)

COPY OF JLBC LETTER TO EACH OF THE FOLLOWING:

The Honorable Jenny Oropeza, Vice Chair
Joint Legislative Budget Committee

State Capitol, Room 6026

Sacramento, CA 95814

(1 copy)

The Honorable Jim Battin, Vice Chair
Senate Appropriations Committee
State Capitol, Room 3076
Sacramento, CA 95814

(1 copy)

The Honorable Sharon Runner, Vice Chair
Assembly Appropriations Committee

State Capitol, Room 2174

Sacramento, CA 95814

(1 copy)

Richard Costigan, Legislative Secretary
Office of the Governor

State Capitol, First Floor, E-15
Sacramento, CA 95814

(1 copy)

Happy Chastain, Deputy Secretary-Legislation

State and Consumer Services Agency
915 Capitol Mall, Room 200, C-14
Sacramento, CA 95814

(1 copy)

Jim Tilton, Program Budget Manager
Department of Finance

915 L Street, A-15

Sacramento, CA 95814

(1 copy)

Fred Klass, Program Budget Manager
Department of Finance

915 L Street, A-15

Sacramento, CA 95814

(1 copy)

Doug Hoffner, Assistant Director-Legislation
Department of General Services

707 Third Street, 8" Floor, Z-1

West Sacramento, CA 95605

(1 copy)

Debbie Baker, Budget and Planning Officer
Office of Fiscal Services

707 Third Street, g Floor, Z-1

West Sacramento, CA 95605

(1 copy)

California State Library
Government Publications Section
914 Capitol Mall, E-29
Sacramento, CA 95814

(2 copies)

Office of Legislative Counsel
Attention: Indexing Division
925 L Street, Suite 1150, B-30
Sacramento, CA 95814

(1 copy)
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